3AKOH

O NOTBPHUBAHY YTOBOPA O FrAPAHLUWUJU (EMNC NMPOJEKAT
3A MAJNE XUWAPOENEKTPAHE) U3BMETRY PENYBJIMKE CPBUJE U
EBPOINCKE BAHKE 3A OBHOBY U PA3BOJ

YnaH 1.

MoTtBphyje ce Yrosop o rapaHumju (EMC lNpojekat 3a mane xugpoenekTpaHe)
naveny Penybnuke Cpbuje n EBponcke GaHke 3a 0OHOBY M pasBoj, notnucaH 7.
Aeuembpa 2011. rognHe y beorpagay.

YnaH 2.

TekcT Yroeopa o rapaHuumju (EMNC lMNpojekat 3a mane xuapoenekTpaHe) uamehy
Penybnuke Cpbuje n EBponcke 6aHke 3a 0GHOBY U pa3Boj, Y OpUriMHarmy Ha eHrneckom
1 NPEeBOAY Ha CPICKX je3nK rnacw:

(Operation Number 42421)
GUARANTEE AGREEMENT
(EPS Small Hydropower Plants Project)

between

REPUBLIC OF SERBIA

and

EUROPEAN BANK
FOR RECONSTRUCTION AND DEVELOPMENT

Dated 7 December 2011
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GUARANTEE AGREEMENT

AGREEMENT dated 7 December 2011 between REPUBLIC OF SERBIA (the
"Guarantor') and EUROPEAN BANK FOR RECONSTRUCTION AND
DEVELOPMENT (the "Bank").

PREAMBLE

WHEREAS, the Guarantor and Javno preduzece "Elektroprivreda Srbije", Beograd,
Carice Milice 2 have requested assistance from the Bank in the financing of part of the
Project;

WHEREAS, pursuant to a loan agreement dated the date hereof between Javno
preduzece “Elektroprivreda Srbije”, Beograd, Carice Milice 2 as Borrower and the Bank
(the "Loan Agreement" as defined in the Standard Terms and Conditions), the Bank
has agreed to make a loan to the Borrower in the amount of up to EUR 45 million for
the purpose of, amongst other things, assisting the Borrower in the rehabilitation of
existing small hydropower plants and the construction of new hydropower generating
facilities on existing dams, subject to the terms and conditions set forth or referred to in
the Loan Agreement, and on the condition that the Guarantor guarantees the
obligations of the Borrower under the Loan Agreement as provided in this Agreement;
and

WHEREAS, the Guarantor, in consideration of the Bank entering into the Loan
Agreement with the Borrower, has agreed to guarantee such obligations of the
Borrower.

NOW, THEREFORE, the parties hereby agree as follows:

ARTICLE | - STANDARD TERMS AND CONDITIONS; DEFINITIONS
Section 1.01.  Incorporation of Standard Terms and Conditions

All of the provisions of the Bank's Standard Terms and Conditions dated 1
October 2007 are hereby incorporated into and made applicable to this Agreement with
the same force and effect as if they were fully set forth herein.

Section 1.02. Definitions

Wherever used in this Agreement (including the Preamble), unless stated
otherwise or the context otherwise requires, the terms defined in the Preamble have
the respective meanings given to them therein, the terms defined in the Standard
Terms and Conditions and the Loan Agreement have the respective meanings given to
them therein and the following term has the following meaning:

"Guarantor's Authorised
Representative" means the Minister of Finance of the Guarantor.
Section 1.03.  Interpretation

In this Agreement, a reference to a specified Article or Section shall, except
where stated otherwise in this Agreement, be construed as a reference to that specified
Article or Section of this Agreement.
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ARTICLE Il - GUARANTEE; OTHER OBLIGATIONS

Section 2.01. Guarantee

The Guarantor hereby unconditionally guarantees, as primary obligor and not as
surety merely, the due and punctual payment of any and all sums due under the Loan
Agreement, whether at stated maturity, by acceleration or otherwise, and the punctual
performance of all other obligations of the Borrower, all as set forth in the Loan
Agreement.

Section 2.02.  Project Completion

Whenever there is reasonable cause to believe that the funds available to the
Borrower will be inadequate to meet the estimated expenditures required for the
carrying out of the Project, the Guarantor shall promptly take measures satisfactory to
the Bank to provide the Borrower, or cause the Borrower to be provided, with such
adequate support to perform all of its obligations under the Loan Agreement in support
of the successful realisation of the Project.

Section 2.03.  Other Obligations

The Guarantor shall not impose any direct or indirect taxes on foreign consultants
employed by the Bank or the Borrower in the implementation of the Project and
financed out of the proceeds of the Loan or any technical cooperation funds made
available by the Bank, if any.

Section 2.04 Effectiveness of the Guarantee
This Agreement shall become effective in accordance with Article 1X of the
Standard Terms and Conditions and upon the corresponding ratification of this
Agreement by the National Assembly of the Republic of Serbia.
ARTICLE Ill - MISCELLANEOUS

Section 3.01. Notices

The following addresses are specified for purposes of Section 10.01 of the
Standard Terms and Conditions:

For the Guarantor:
Ministry of Finance of the Republic of Serbia

No 20 Kneza MiloSa Street
Belgrade 11 000
Republic of Serbia

Attention: Minister of Finance
Fax: + 381 11 361 89 61
For the Bank:

European Bank for Reconstruction and Development
One Exchange Square

London EC2A 2JN

United Kingdom

Attention: Operation Administration Unit
Fax: 44 20 7338 6100
Section 3.02.  Legal Opinion

For purposes of Section 9.03(b) of the Standard Terms and Conditions and
in accordance with Section 6.02(b) of the Loan Agreement, the opinion or opinions of
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counsel shall be given on behalf of the Guarantor by the Minister of Justice of the
Republic of Serbia.

IN WITNESS WHEREOF the parties hereto, acting through their duly authorised
representatives, have caused this Agreement to be signed in English in six (6) copies
and delivered at Belgrade, the Republic of Serbia as of the day and year first above
written.

REPUBLIC OF SERBIA

By:

Name: Dusan Nikezic
Title: ~ State Secretary in the Ministry of Finance

EUROPEAN BANK
FOR RECONSTRUCTION AND DEVELOPMENT

By:

Name: Hildegard Gacek
Title:  Director for Serbia



(OnepatusHu 6poj 42421)

YroBOP O TAPAHLUNJHN
(ENC NPOJEKAT 3A MAJE XWOPOEJIEKTPAHE)

namehy

PENYBJIMKE CPBUJE

n

EBPOINCKE BAHKE
3A OBHOBY U PA3BOJ

[ana 7. geuembpa 2011. roguHe
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YroBOP O FrAPAHLNJHN

YIOBOP caunneH gaHa 7. geuembpa 2011. roguHe uamehly PENYBITUKE CPBUJE (y
narbem Tekcty: ,[apaHT’) n EBPOMNCKE BAHKE 3A OBHOBY U PA3BOJ (y narsem
TekcTy: ,baHka”).

NMPEAMBYIA

C OB3UPOM HA TO OA cy NapaHT n JaBHo npegysehe ,Enektponpuspeaa Cpbuje”,
Beorpaa, Lapuue Munuue 2 3atpaxunun nomoh oa baHke y bvHaHcupary Aena osor
MpojekTa;

C OB3UPOM HA TO [OA y cknagy ca YroBopom O 3ajMy KOjU HOCW OaTym OBOr
yroBopa, a Koju je notnucaH mamehy JasHor npegyseha ,Enektponpuepena Cpbuje”,
Beorpaa, Uapuue Munuue 2 kao 3ajmonpumua u baHke (,YroBop o 3ajMmy” Kako je
peduHucaH y CtangapoHum ogpenbama n ycnosuma), baHka je carmacHa ga ogobpu
3ajam 3ajmonpumuy y uaHocy o 45 munmoHa eBpa 3a, u3amMehy ocrtanor, npyxare
nomohu 3ajMonpumuy npu mMogepHusaumjym n pexabunutaumju noctojehmux manmx
XvapoenekTpaHa W wu3rpagwu  HOBMX Manux XuapoenekTpaHa Ha nocTojehum
BogonpvBpeaHuM objekTuma, nog ogpegbama M ycrnosuma HaBegeHUM y YTroBopy O
3ajMy, UM Ha Koje ce Mo3uBa YroBop O 3ajMy M Nog ycnoBoM Aa [apaHT jemun 3a
obaBese 3ajMonpumua Ha OCHOBY YroBopa O 3ajMy Kako je HaBe4eHO Y OBOM YroBOpY;
"

C OB3UPOM HA TO [OA je lNapaHT, pagn ctynawa baHke y YroBop o 3ajmy ca
3ajmonpumMuem, carnacaH ga jemuyn 3a HaBefeHe obaBese 3ajMonpumua.

HA OCHOBY TOrI'A, cTpaHe cy carnacHe kako cnegu:
UINnAH | - CTAHOAPOHE OAPEABE U YCINOBU; BE®UHULINJE

Ynan 1.01. MpumerwuBawe cTaHgapAHUX oapeadu u ycnosa

Cee ogpenbe CrangapaHux ogpenbu u ycnosa banke oag 1. oktobpa 2007.
rogMHe OBUMM Ce YKIby4yjy n 06e3behyje HMXOBO NpuMeHMBake Ha OBaj yroBop ca
NCTOM CHarom u 4ejcTBOM Kao [a Ccy y NOTNYyHOCTU HaBedeHe y OBOM YroBOpYy.

Ynan 1.02. HedunHunumje

Kag rog ce kopucte y oBom yrosopy (ykibydyjyhu n MNpeambyny), ykonuko Huje
Apyradvje HasHayeHO UM KOHTEKCT Apyradvje He Hanaxe, TepMUHU AeddUHUCaHW Y
Mpeambynn wumajy opgrosapajyha 3Hauerwa kOja Cy UM gaTta Yy WUCTOj, TEPMUHMU
aedvHucann y CtangapgHum ogpefbama u ycrioBMMma u y YroBopy O 3ajMy umajy
3Ha4yeHna koja cy UM gaTa y uctmma, a cnegehv tTepMmmHn umajy cnegehe sHademne:

~OBnawheHn npeacTaBHUK
MapaHTa” O3Ha4YaBa MUHUCTPa PUHaHcKja MapaHTa.
Ynan 1.03. Tymaueme

Y 0BOM YyroBopy, CBakoO MO3/Bak€e Ha HEKU KOHKpeTaH 4naH unuM operbak,
YKONWKO HWje Apykymje Ha3Ha4yeHo y OBOM yroBopy, cmaTtpahe ce nosvBaweM Ha Taj
KOHKpPETaH 4naH Unu oferbak OBOr yroBopa.

UJNAH Il - TAPAHLUIUJA; OCTAJIE OBABE3E
Ynan 2.01. MapaHuwmja

lapaHT oBMM 6Ge3ycroBHO rapaHTyje, Kao MpUMapHW OYyXHUK, @ He caMO Kao
lapaHT, ypegHo n 6GnaroBpemeHo nnahakwe CBakor M CBWX WM3HOCA Aocnenvx 3a
nnahawe Ha ocHOBY YroBopa O 3ajmy, 6uno o pegosHoM paTtymy gocneha, ycneg
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ybp3aBara Unm Ha Opyr HauuH, kao 1 GnaroBpemMeHo M3BpLUABaHE CBUX OCTanuX
obasesa 3ajmonpumMua, cBe y cknagy ca YroBopom O 3ajMmy.

Unan 2.02. UsBpiewse MpojekTa

Kag rog noctoju pasymaH noBOA4 [[a Ce Bepyje Aa cpeactBa Koja Cy Ha
pacnonarawy 3ajmonpumuy Hehe ©OuMTWM JoBorbHa 3a MoKpuBake npeasuheHnx
nsgataka notpebHux pagm usspwasawa [lpojekta, MapaHT he 6Ge3 opnarawa Aa
npegy3ame Mepe koje he baHka cmatpatv 3agoBorbaBajyhum ga  o06e3beau
3ajmonpumMuy, MnuM ga opraHmsyje ga ce 3ajmonpumuy o6e3bean oHakBa noppLuka
kakBa Oyge noTpebHa 3a M3BpLlUaBaHe CBUX H-EroBuMx obaBe3a Ha OCHOBY Yrosopa o
3ajMy paau ycnelwHe peanusauuje lNpojekTa.

YnaH 2.03. OcTtane obaBe3se

MapaHT Hehe HaMeTHYTW HWKakBe OUPEKTHE HU MHOWPEKTHE nopese Ha cTpaHe
KoHcynTaHTe Koje baHka nnn 3ajmonpumay, 6yay aHraxosanu y cnposohetwy NpojekTa
1 douHaHcupanu u3 cpeacrasa 3ajMa unu 6UnNo Kojux cpeactaBa 3a TEXHUYKY capagtby
koje baHka Byge cTaBmna Ha pacnonarawe, yKonuko nx éyage.

Unan 2.04. Ctyname rapaHuuje Ha cHary

Oeaj yroBop cTyna Ha cHary y cknagy ca udnaHom IX CtaHgapgHux ogpenbu u
yCroBa, kao M no ogrosapajyhem notephuBarwy OBOr yrosopa of ctpaHe HapogHe
ckynwTtuHe Penybnuke Cpbuje.

YNAH IIl - PASHO
Ynan 3.01. Oob6aBeluTeHa

Cnegehe agpece cy HaBefeHe 3a notpebe unaHa 10.01 CtangapaHux ogpenom
n ycrosa:

3a lNapaHTa:
MwuHuctapcTtso cmHaHcuja Penybnuke Cpbuje

KHe3a Murnowa 6poj 20

Beorpag 11 000

Penybnuka Cpbuja

Ha pyke: MwuHucTap douHaHcuja
dakc:+ 381 11 361 89 61

3a baHky:

EBponcka 6aHka 3a 06HOBY v pa3Boj

One Exchange Square

London EC2A 2JN

Benuka BputaHuja

Ha pyke: JeguHuua 3a agMUHUCTPATMBHO NOCIOBaH-E

Fax: +44 20 7338 6100

Unan 3.02. MpaBHO MULWIbLEHE

3a noTtpebe unaHa 9.03(6) CtaHgapaHux oapeabu u ycnoea, a y cknagy ca
ynaHom 6.02(0) YroBopa O 3ajMy, MULUIbEHE WM MULLIIbEHA NPABHUX CaBETHUKA
paBahe y kopuct MapaHTa muHucTap npasge Penybnuke Cpbuje.
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NOTBPHYJYRU HAMNPEAQ HABEOEHO, ctpaHe cy npeko CBOjUX YypegHo
oBrnawheHnx npeAcTaBHUKA MoTnMcane oBaj yroBop y LwecT (6) npumepaka Ha
EHrnecKkoM jesnky u 3akrbydune ra y beorpagy, Penybnuka Cpbuja, rope HaBegeHor
JaTyma u roguHe.

PEMYBJINKA CPBUJA

MoTnuncao:
Wwme: OywaH Hukeswnh, c.p.
dyHkumja: OpxaBHu cekpetap y MuHuctapcTsy mHaHcuja

EBPOINCKA BAHKA
3A OBHOBY U PA3BOJ

MoTtnucao:
Mwme: Hildegard Gacek, s.r.
dyHkumja: Oupektop 3a Cpbujy
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YnaH 3.

OBaj 3aKkoH CTyna Ha cHary ocMor gaHa oA faHa objaBrbmBamna Y ,,Cnyx6eHom
rnacHuky Penybnnke Cpbuje - MehyHapogHu yrosopm”.



